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Rate Cut Hopes Ignite Real Estate
Optimism Ahead of RBI Meeting

With the commencement of the Monetary
Policy Committee (MPC) meeting, all attention
is now focused on June 6, when the RBI is
expected to announce its latest stance on the
repo rate.

While a 25-basis-point cut is widely anticipated
by market participants, a recent report by the
SBl suggests that the RBI may go a step
further, indicating the possibility of a sharper
50-basis-point reduction.

The repo rate stands at 6 per cent following two
successive cuts of 25 basis points each in
February and April. After April’s
announcement, several leading banks
promptly lowered their lending rates passing
on the benefits to borrowers.

Any movement in the repo rate, especially a
reduction, has a significant bearing on various
sectors, most notably real estate. Lower
borrowing costs translate into reduced home
loan EMIs, making property ownership more
accessible to aspiring buyers.

Real estate developers are hopeful that this
policy move will boost buyer confidence and
inject fresh energy into the sector. A lower
policy rate not only facilitates home loans but

also incentivises investment, especially in
high-potential markets like Delhi-NCR, where
constant development sustains the interest of
buyers.

Per Anarock’s report ‘NCR Real Estate—A
Beacon of Growth and Opportunity’, the region
recorded an 81 per cent jump in average
residential property prices between Q1 2020
and Q12025.

Greater Noida tops the price chart with 98 per
cent growth in residential price appreciation,
followed by Noida and Gurugram with 92 per
centand 84 per cent, respectively.

Given the current market momentum and
shifting global economic sentiment, industry
experts believe that a further rate cut could
serve as a powerful catalyst for demand
acceleration.

Vishesh Rawat, VP,
marketing, Sales
and CRM, M2K
Group, says, “Buying

a home today is not
just a necessity but a
major financial

decision. In this
context, if the RBI
cuts interest rates this
year, buyer confidence will increase
significantly. The real estate sector has
recovered well post-pandemic, but
continuously high interest rates had made
buyers cautious. If loans become cheaper, the
mindset will shift from ‘wait and watch’ to ‘buy

now-.
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